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Agreement between the Seoul Metropolitan Government
and

the ICLEI-Local Governments for Sustainability

East Asia Secretariat
(upon Financial Support for operation of Secretariat)

Article 1. Purpose — The purpose of this agreement is to stipulate the matters pertaining to delivery
and expenditure of support funds between the Seoul Metropolitan Government ("SMG") and the
East Asia Secretariat of ICLEI-Local Governments for Sustainability ("EAS").

Article 2. Commitment period and fund

1) Support funds provided under this agreement is effective during the period from the 15 January
2017 to the 315 December 2017.

2) The annual support funds shall be KRW 600,000,000. However, the SMG and EAS can adjust the
amount of support funds through mutual consultation in case of any unavoidable circumstances.

Article 3. Principle of trust and good faith — The SMG and EAS shall mutually respect and trust
each other in good faith when signing and implementing this agreement,

Article 4. Principle of integrity — The EAS shall expend support funds provided under this
agreement in a fair and transparent manner that respects applicable rules and laws of Korea. Also,
the EAS shall neither receive nor provide any bribery, treats, or unjust profits in relations to the
signing and implementation of this agreement.

Article 5. Expenditure of support funds
‘Support funds provided under this agreement shall be used for:
a) Rent and maintenance of the EAS office
b) Payroll for the EAS employees
¢) EAS work projects
d) Other matters agreed between the SMG and EAS

Article 6. Submission of Execution plan

1) EAS shall submit a detailed execution plan for support funds within the range of uses defined
under Article 5 within thirty (30) days from the date of the last signature below.

2) For receipt of support funds in the next year, EAS shall submit an execution plan filled with
information on the amount and purpose of support funds projected to-be used and other necessary
information by 31st of May before the next fiscal year begins.

3) An execution plan referred under Article 6(1), (2) shall include following details:

a) Execution plan of spending support funds;

b) Amount of proposed funds and the basis for calculation;

¢) Method of expenditure;

d) Name of organization/person covering the expenses other than SMG’s support funds, amount of money
and payment method,;

e) Effect of executing support funds.
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Article 8. Execution and calculation of support funds

1) The time of delivery in detail shall be decided with agreement of SMG and EAS.

2) EAS shall manage and expend support funds provided by SMG in a manner that follows
applicable rules and regulations, including but not limited to the Local Finance Act and the Seoul
Metropolitan Government Ordinance on Strengthening International Exchanges and Cooperation.

3) EAS shall submit the expenditure detail of support funds provided by SMG with evidence
documents by end of February of the next year as follows;

a) EAS shall open separate bank account under the name of EAS in order to manage support
funds provided by SMG and submit a copy of the account record when reporting support funds
expenditure detail.

b) all evidential documents shall be in a form that can be verified objectively, including but not
limited to tax invoice (including deposit slip) or credit card receipt.

Article 9. Return of support funds

1) In case where EAS is unable to implement the execution plan stipulated in the article 6 above,
EAS shall notify SMG and return support funds after calculation.

2) After completing calculation of support funds according to the article 8, EAS shall return any
additional earnings from support funds including but not limited to the interest and the sum of
support funds that remains in the balance of EAS.

Article 10. Interpretation of the Agreement

1) All matters not stipulated in this agreement shall follow the applicable laws in Korea and
ordinances and regulations of‘the-Seoul Metropolitan Government.

2) If there are no applicable laws, ordinances or regulations as stipulated in clause 1, or if there are
any disagreements between SMG and EAS upon interpretation of this agreement, such matters or
disagreements shall be settled by discussion and agreement between the both parties.

3) If SMG or EAS files any lawsuit in relation to this agreement, laws of Korea shall be applicable
laws and the jurisdiction shall be on-Seoul Central District Court, which has jurisdiction over the
district that SMG is placed.

4) In case any dispute is raised due to the difference of interpretation between the English and
Korean versions, the version in Korean shall prevail.

IN WITNESS WHEREQOF,-SMG and EAS ‘hereto signed this agreement to be duly executed, in
Korean and English, as of the date written below, each party retaining one each original thereof,
respectively.

6% January, 2017

Seoul Metropolitan Government ICLEI East Asia Secretariat

(110 Sejong-daero, Jung-gu, Seoul) (38 Jongro, Jongro-gu, Seoul)
88

Hwang Boyoun ZHU Shu

Assistant Mayor Regional Director

East Asia



